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The Annual Meeting of the Company will be held on November 2, 1967, in the Winchester 


House, 77 London Wall, London, E.C. 2, England, commencing at 12:00 o’clock noon. 


The notice of meeting, proxy and information circular are enclosed. 
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Drilling Program 
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* Includes Company’s interest of 25 percent in acreage owned by Syracuse Oils Norge A/S 


In celebration of Canada’s centennial year, the Company is pleased to present on 
the cover of this year’s Annual Report a photographic reproduction of an original 
metal sculpture created by Canadian artist Bob Oldrich. The sculpture in steel and 


brass of an oil derrick with the geological formations, pipelines and refineries 
measures 36 inches by 55 inches and hangs in the Company’s head office in Calgary. 
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REPORT OF DIRECTORS 


Amalgamation 


Financial 


Land 


The Directors herewith present the Annual Report of Syracuse Oils Limited for the 
fiscal year ended May 31, 1967. During the fiscal year the amalgamation of Sage Oil 
Company Limited and Syracuse Oils Limited into one company called Syracuse Oils 
Limited was completed. Shareholders of both companies approved the amalgamation at 
Extraordinary Annual Meetings held in November 1966. The Alberta Supreme Court 
approved the amalgamation on December 28, 1966, and the Registrar of Companies issued 
the new certificate on January 6, 1967. By January 31, 1967, all stock exchange require- 
ments had been met and the amalgamated company’s stock was called for trading on the 
Calgary and the Vancouver Stock exchanges and trading was continued on the London 
Stock Exchange under the special provisions of Section 163(1)E. The prompt co-operation 
of the shareholders in returning their stock certificates for overstamping or exchange has 
been greatly appreciated. 


The comparative figures for 1966 given in the Annual Report are those for Sage 
Oil Company Limited and its subsidiary companies only. No income or balance sheet 
figures for Syracuse Oils Limited are reflected because at the time of the amalgamation it 
owned only non-income producing gross overriding royalties. 


The amalgamation, which was strongly recommended by management and which re- 
ceived overwhelming support from the shareholders, brings into the new company the oil 
and gas reserves and working interest acreage of Sage Oil Company Limited and the vast 
royalty acreage of Syracuse Oils Limited. Your directors believe that these assets form a 
strong corporate base and should help institute a new period of growth for the sharehold- 
ers. 


The Company’s gross income after paying all royalties increased slightly to $260,259 
for the 1967 fiscal year as compared to $259,347 for the previous year. [his increase 
resulted from extraordinary profits on the sale of fixed assets and petroleum properties 
which in the aggregate more than offset lower operating income from oil and gas produc- 
tion. 


Cash flow for the 1967 fiscal year was $50,212 which is a substantial decrease from 
the 1966 cash flow of $80,857. The decreased cash flow results almost entirely from the 
significant increase in administrative cost which the Company experienced during the 1967 
fiscal year. These additional administrative costs included higher salaries to key employ- 
ees, non-recurring costs of the amalgamation such as extra registrar and transfer agents’ 
fees involved with the share exchange, inauguration of a regular Interim Report, unusual 
printing expense, travel costs resulting from numerous Director’s meetings concerned with 
the corporate reorganization and the moving costs incurred in transferring the Company’s 
home office and its employees to Calgary. It is expected that the administrative costs 
during the next fiscal year will decrease. 


During the 1967 fiscal year, the Company recorded a net profit of $5,992. This 
represents a decrease from the net profit of $31,021 recorded in the 1966 fiscal year. With 
the gross income about the same for both periods, this decrease in net income reflects the 
large increase in administrative costs offset somewhat by lower year-end charges for de- 
pletion and depreciation. 


The shareholders should note when reviewing the balance sheet that the current fair 
market value of the Company’s undeveloped petroleum properties and productive leases 
far exceeds their book value based on cost shown in the audited statements. 


The Company’s inventory of land increased to a new record high for the 1967 fiscal 
year. Gross working interest acreage increased to 752,873 acres and net working interest 
acreage, after Crown reversion, increased to 117,700 acres. Gross royalty interests in- 
creased to an average of 1.54 percent on 1,520,426 acres equivalent to 14,683 gross royalty- 
points and, after Crown reversion, to 7,392 net royalty-points. 


Production 


Exploration 


Future 


The working interest land is situated in prospective oil and gas basins in Alberta, the 
Yukon Territory, offshore Vancouver Island, and in the North Sea off Norway. The 
royalty acreage is situated in Alberta, the Northwest Territories, and the Yukon Territory. 


During the 1967 fiscal year the Company also acquired a 20 percent undivided work- 
ing interest in 98 uranium claims located about 15 miles northwest of Uranium City in 
the Beaverlodge area of northern Saskatchewan. ‘This is the most active uranium area in 
Western Canada and your Company will be the operator for the group and will supervise 
the exploration of the 3,980 acres contained in the claim block. 


Net oil sales for the 1967 fiscal year after deducting royalty decreased to 177 bar- 
rels/day. For the comparable period in 1966, the Company’s net oil production amounted 
to 203 barrels/day. This decrease resulted principally from lower allowables. 


Net gas sales for the 1967 fiscal year after deducting royalty decreased to 1,093 
Mcf/day. In the previous fiscal year the Company’s net gas production was 1,371 Mcf/ 
day. This decrease in gas production was due mainly to lower sales from the Company’s 
Leduc field area markets. 


Due to the time, cost and effort attendant to the amalgamation of the Company, no 
exploratory drilling was conducted during the first half of the 1967 fiscal year. One de- 
velopment gas well was completed on the Company’s acreage in the Winnifred area of 
southern Alberta. “The Company did, however, participate in the drilling of three wells 
during the latter part of the 1967 fiscal year at Calling Lake. One of these wells was 
completed as a gas discovery. 


The Company is actively pursuing other exploratory programs and has recently insti- 
gated drilling operations in the Little Bow area of southern Alberta and the Drumheller 
area of central Alberta. Preliminary work is under way in a number of other regions 
which appear to be favorable for oil and gas accumulation. 


Your Board of Directors have been very pleased with the results of the amalgama- 
tion and with the establishment of the Company’s head office in Calgary. The Com- 
pany’s cash position has improved and the Company has incurred no problem in obtaining 
exploratory funds to finance its drilling programs. “The Company plans to participate in 
about twelve wells each year over the near future which should provide sufficient expos- 
ure for discoveries. 


The recent crises in oil supply, precipitated by the problems in the Middle East, have 
emphasized once again to the world’s petroleum industry that the political stability and 
economic climate of areas such as Canada and the North Sea increases the attractive- 
ness of these regions where your Company has been very active. Increased oil markets 
for Canada seem more promising now and your Company should benefit from any in- 
crease in demand for Canadian crude. We would anticipate that the northern regions of 
Alberta which have yielded such large reserve fields as Rainbow and Zama Lake will be 
explored agressively this winter and we are hopeful that several of the Company’s royalty 


blocks will be drilled. 
On July 14, 1967, Trans-Canada Pipe Line Limited published a best estimate of 


the route which their new large-diameter gas pipeline will take into the Marten Hills area 
of northeastern Alberta. The new line actually crosses the land block which your Com- 
pany earned in its Calling Lake program. ‘The construction of this new line should begin 
soon and markets for the Company’s gas at Calling Lake and Lac La Biche should be 
available by 1969. 

The Board of Directors wish to take this opportunity to extend deserving recognition 
to the employees for their diligent and loyal efforts over the past years, but particularly 
for the 1967 fiscal year when their work, even with the unusual problems created by the 
Company’s amalgamation and relocation in Calgary, proceeded normally and effectively. 


ON BEHALF OF THE BOARD OF DIRECTORS, 


I OOS tay ee 


September 15, 1967 President 
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Oil Properties 


Net oil sales for the 1967 fiscal year after deducting roy- 
alties decreased to 177 barrels per day. For the compar- 
able period in 1966, the Company’s oil production amounted 
to 203 barrels per day. This decrease results mainly from 
a severe Crown reduction in allowables on the Company’s 
Garrington oil leases and to the natural decline being ex- 
perienced by some of the Company’s older oil wells. ‘To 
bolster this declining production, the Company purchased 
from Murphy Oil Company Ltd. an average of a 25 per 
cent interest in five producing oil wells in the Leduc field 
area. The Company assumed operation of these wells. 


The Company has an interest in 38 producing oil wells 
equivalent to 22.61 net oil wells. ‘This is an increase of 
2 gross oil wells over last year but a decrease of 1.75 net 
oil wells. This decrease in net wells is due to the aband- 
onment of two oil wells in which the Company held 100 
percent interest not fully offset by the Company’s net 
interest in several gross oil wells acquired during the 1967 
fiscal year. 


Gas Properties 


Net gas sales for the 1967 period after deducting royalties 
decreased to 1,093 Mcf/day. In the previous 1966 period 
the Company’s net gas production was 1,371 Mcf/day. 
This decrease in gas sales followed a rapid pressure loss 
on the Company’s Cardium Projects No. 1 and No. 2 in 
the Leduc field area. Compression has now been installed 
and will permit higher gas deliveries against existing pipe- 
line pressures. 


Efforts are continuing to obtain additional market connec- 
tions for the Company’s shut-in gas reserves, one of its 
main assets. In addition to the large export markets being 
sought through Trans-Canada Pipe Lines Limited, your 
Company is constantly trying to develop local markets for 
its gas supply. As operator for a group, your Company 
successfully won the contract to supply gas ta the town of 
Bow Island, Alberta. First deliveries were on January 1, 
1967, from two formerly shut-in gas wells in the Winnifred 
field; your Company owns a 12.5 per cent interest in this 
project. Your Company assisted in the establishment of a 
rural distribution and irrigation system in the area surround- 
ing Winnifred. During the summer of 1966, a total of 
45 miles of distribution line was laid and with extensions 
planned to the south and north, it is anticipated that an 
additional 80 miles will be laid very soon. About 100 
housing units and irrigation pump stations have been signed 
up for gas service from this Winnifred gas distribution 
system. 


In the Lac La Biche area, where two of the Company’s gas 
wells have supplied the town with fuel since 1960, an ad- 
ditional 5 miles of line have been laid and about 42 addi- 
tional sales outlets have been installed including the town’s 
airport. A further 15 market connections will probably 
take advantage of this new line and switch to gas service. 


The Company has an interest in 26 gross gas wells of 
which 9 are producing and 17 are shut-in awaiting a 
pipeline connection. These interests are equivalent to 
15.47 net gas wells of which 3.30 net wells are producing 
and 12.17 net wells are shut-in. 
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Working Interest 


The total acreage owned by the Company increased to a 
new high of 752,873 gross working interest acres at the end 
of the 1967 fiscal year as compared to 668,037 acres which 
the Company owned after the close of the 1966 fiscal year. 
The Company’s net working interest acreage, after allow- 
ing for Crown reversion, increased to 117,700 net acres at 
the close of the 1967 fiscal year which compares with 
115,850 net acres owned at the close of the 1966 fiscal year. 
These totals include the Company’s 25 percent interest in 
acreage owned by Syracuse Oils Norge A/S. 


The Company recovered its investment in six permits in the 
Yukon and Northwest ‘Territories by selling part of its 
interest in these lands (Page 7, 1966 Annual Report, Sage 
Oil Company Limited). In the three permits at Grand 
View Hills, the Company sold its 16-2/3 percent interest 
for cash but retained a 0.2 percent gross overriding royalty 
on the 150,786 acres contained in these permits. In the 
three permits in the Laird Plateau area, the Company sold 
50 percent of its 16-2/3 percent interest in the 93,851 acres 
contained in this block for cash. 


The Company acquired during the 1967 fiscal year an 
option to purchase Petroleum and Natural Gas Reservation 
#820, a block of. 6,080 acres located in the Steen River 
area of northern Alberta about 130 miles northeast of the 
Rainbow field. Your management was successful in raising 
private funds to finance the purchase, and the Company, 
which will act as operator, has earned a 10 percent net 
carried working interest in the 6,080 acres for having 
arranged the financing. 


To further increase its land position in northern Alberta, 
the Company purchased all of the working interest in Pe- 
troleum and Natural Gas Reservations #448 containing 
3,200 acres and #762 containing 3,840 acres. These tracts 
are located respectively about 65 miles southeast and 120 
miles east of the Rainbow field. 


As originator of the Calling Lake program and operator 
for an independent group, the Company earned, free of 
drilling cost, a net 12-1/2 percent working interest in 
207,360-acres of prospective land and an option to drill 
three additional wells to earn a similar interest in another 
207,360 acres. In addition, your Company purchased a 25 
percent -working interest in a 15,360 acre natural gas 
licence in the Calling Lake area. ‘These lands are con- 
tiguous to those earned by the drilling program. 

The Company retained all of its other land interests in 


Alberta as shown on-page 5 and offshore Vancouver Island 
and in the North Sea off Norway as shown on page 9. 


Royalty Interest 


Prior to the amalgamation the Company owned an average 
gross overriding royalty of about 1.65 percent on 9,760 lease 
acres. As at the close of the 1967 fiscal year, the Company 
owned an average gross overriding royalty of about 1.54 
percent on 1,520,426 acres. “This represents an increase in 
royalty from only 101 net royalty-points to 14,683 gross 
royalty-points equivalent, after Crown reversion, to 7,392 
net royalty-points. “This represents an increase of over 70 
to 1. A royalty-point equals a | percent gross overriding 
royalty on 160 lease acres. 
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Working Interest 


During the first half of the 1967 fiscal year the Company 
did not drill any exploratory wells due to the time and 
cost attendant to the amalgamation. However, the Calling 
Lake program, acquired by farmout from The British 
American Oil Company Limited, was partly designed during 
this period, although actual drilling of three Calling 
Lake wells did not occur until the second half of the 1967 
fiscal year. “The Company’s personnel designed and conduc- 
ted the necessary work to obtain the exploration rights from 
British American. The Company then sold the exploration 
program to Ritchie Oil C & K Ltd. who earned a 75 per- 
cent farmee’s interest for advancing the drilling cost of the 
first three wells. “The Company retained a 25 percent 
farmee’s interest and supervised the drilling of the three 
wells. The wells were drilled to the Wabamun (Devon- 
ian) zone at about 2,500 feet. One of the wells was com- 
pleted as a gas discovery in the Cretaceous, one was aban- 
doned as a non-commercial gas well, and the third was 
abandoned as a dry hole. The gas discovery is in an area 
known as Richmond Park and additional development 
drilling will be conducted to ascertain how large this seperate 
pool might be:~ In addition, the drilling of the three 
wells has earned your Company the right to drill direct off- 
sets to eight other British American gas wells previously 
drilled and your management believes that at least five of 
these offsets could establish substantial gas reserves. ‘The 
announcement by Trans-Canada Pipelines Limited on July 
14, 1967, that their next main line extension will be built 
into the Calling Lake area greatly increases the value of 
the interest which the Company has earned in this very large 


land block. 


A fifth development well was completed on your Company’s 
acreage in the Winnifred area of southern Alberta. ‘This 
well was a successful completion in the Bow Island sand. 


Your Company is continuing to investigate several pros- 
pective areas for additional exploration. Prior to Septem- 
ber 30, 1967, your Company will have instigated drilling 
operations in the Little Bow area of southern Alberta, in 
the Drumheller area of central Alberta and, under its option 
arrangement with British American, the first Calling Lake 
option well will be drilled. 


Syracuse Oils Norge A/S, in which the Company owns a 
25 percent interest, has completed its seismic program on 
blocks 11-7 and 11-10 in the North Sea off Norway. ‘The 
seismic record quality is considered good and several major 
anomalies have been identified within a thick sedimentary 
section. Detailed analysis of the seismic data is proceeding 
under the direction of the Company’s consultants who have 
advised the Company that the final seismic interpretation 


will be available about November 1, 1967. 


Royalty Interest 


Two of the Company’s royalty blocks were drilled during 
the 1967 fiscal year. Pan American Petroleum Corpora- 
tion drilled a well on Petroleum and Natural Gas Reser- 
vation #452, a land block of 98,570 acres on which the 
Company owns a 1.23% gross overriding royalty. Mobil 
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Oil of Canada drilled a well on Petroleum and Natural 
Gas Reservation #92 a land block of 79,680 acres on which 
the Company owns a 1.36% gross overriding royalty. As 
a royalty owner the Company is not entitled to any tech- 
nical information on these wells; however, it is generally 
known that both wells have been abandoned and that Pan 
American and Mobil are processing the data corrected 
prior to any further drilling during the winter of 1967-68. 


FINANCIAL REVIEW 


The Company’s gross income after paying all royalties in- 
creased slightly to $260,259 for the 1967 fiscal year as 
compared to $259,347 for the same period last year. ‘This 
increase mainly reflects profits from the sale of certain non- 
income producing properties and fixed assets which more 
than offset lower operating income. 


Cash flow for the 1967 fiscal year was down to $50,212 
from $80,857 generated in the 1966 period. ‘This decline 
in cash flow resulted from a substantial increase in expenses 
due to higher salaries for key employees and the very heavy 
cost of the amalgamation. Although the Company was 
successful, through abandonment of troublesome wells and 
selective reworking of others, in reducing direct field ex- 
penses by almost $5,000, the administrative cost increased 


by over $30,000. 


The Company’s net profit for the 1967 fiscal year was 
$5,992. During the 1966 fiscal year the Company earned 
$31,021... Depreciation and development amortization 
charges for the year were about $6,000 less than the prev- 
ious fiscal year. “The drop in net profit again reflects the 
aforementioned unusual increase in administrative cost con- 
nected with the extensive relocation and reorganization of 
the Company. The Company expects that these corporate 


costs will be considerably reduced during the next fiscal 
year. 


The working capital of the Company declined to —$35,234 
at the end of 1967 fiscal year as compared to —$20,152 at 
the end of the 1966 fiscal year. “This depletion of work- 
ing capital which the Company has experienced for the past 
several years results from its heavy investment in shut-in 
gas reserves which currently yield no income to replenish 
the working capital. In addition the decline in working 
capital has been accelerated in the past fiscal year due to 
the heavy administrative cost which the Company has ex- 
perienced from its recent amalgamation. With the bulk of 
the unusual amalgamation expenses behind the Company 
and with the prospects for gas markets improving, the 
Company believes that its working capital position will 
show a substantial improvement over the next several years. 


The shareholders should note when reviewing the balance 
sheet that the audit does not reflect the current fair market 
value of the Company’s producing leases nor its undevel- 
oped properties. “These items are carried at cost or book 
value on the asset side of the balance sheet and bear no 
relation to the present day value of these properties which 
substantially exceeds their book value. 


The Company’s cash position increased from only $2,096 
in 1966 to $27,799 at the end of the 1967 fiscal year. 
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Auditors' Report to the Shareholders 


We have examined the consolidated balance sheet of Syracuse 
Oils Limited and its subsidiary companies as at May 3lst, 1967 
and the consolidated statements of income, retained earnings 
and source and application of funds for the year ended on that 
date and have obtained all the information and explanations we 
have required. Our examination included a general review of 
the accounting procedures and such tests of the accounting 
records and other supporting evidence as we considered neces- 
sary in the circumstances, 


In our opinion the attached consolidated balance sheet and 
statements of income, retained earnings and source and appli- 
cation of funds, supplemented by the notes appended thereto, 
present fairly the financial position of the company and its 
subsidiary companies as at May 3lst, 1967 and the results of 
their operations for the year ended on that date, in accor- 
dance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Calgary, Alberta, 


September 21st, 1967. Chartered Accountants. 
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SYRACUSE OILS LIMITED 


and its subsidiary companies 


ASSETS 
CURRENT ASSETS: 1967 1966 
Cash tn: banks cit. ccteea eee ed 27,799 $ 2,096 
Accounts ‘receivable*&:.6 =e see ee ee 158,538 60,353 
Performance deposits= 250s 9,500 9,500 
Inventories of oil and supplies, 
valued at the lower of cost or replacement cost ............ 26,851 37,684 
Prepaid: and. deterred (charges: oe ee ee eee 6,685 7,465 
229,373 117,098 
FIXED ASSETS: 
Real estate, machinery and equipment, at cost .................. 522,314 514,191 
Less Accumulated depreciation” (Note 2) <...s.n. 319,856 298,165 


202,458 216,026 


INVESTMENT IN SHARES OF FOREIGN 
COMPANY: 


Syracuse OilsidNorgeyA/S: xt) ee ee eee 250,000 250,000 


INVESTMENTS IN PETROLEUM AND OTHER 
PROPERTIES at cost: 


Producing: ‘wells 22:2.st tere teeter ce eee nee 506,445 567,036 
Unproductive and suspendedwells? ee 879,601 770,888 
Petroleum and natural gas leases, 
options” and® interests = eet meee Sele heen eee eee es 349,107 347,059 
Grossoverriding: soyalties (Notels ) menace eee 326,978 - 
Mining “ claimise 220323 0% cee eee oe ee ee 2 - 
2,062,156 1,684,983 
Less Accumulated amortization GNotes3, ys es 129,142 112,990 


1,933,014 155715993 


TOTAL $ 2,614,845 SY 2ASS Eu 


The notes on page 18 form an integral part of these statements. 


CONSOLIDATED BALANCE SHEET, May 31st, 1967 


with comparative figures for 1966 


LIABILITIES 
CURRENT LIABILITIES: 1967 1966 
Bank indebtness (Secured) : 
BPR PCCIAN LOaiiie ce et eect eco, eee car encore eee $ 75,000 $ = 
—Deterred loa pay Ments 12 sg seta es ees 34,000 48,000 
PRCCOUN TS aPAav Allie ee re cess ty eee re ae 149911 83,564 
ROvaltics wDAyaD Crm ee ce ne ae ee ee ere ee 5,696 5,685 


264,607 137,249 
DEFERRED LIABILITY: 


Bank loan, secured by a general assignment under 


Sections Oe) OLatnemisaliice CE ee tila a eee eee Re 136,000 137,000 


34,000 48,000 
102,000 89,000 


dzess Paymentssduer within, Ones y Galore ies) cates enes 


CAPITAL: (Notes 1, 4, 5 and 6) 


Authorized - 10,000,000 common shares of 


no par value 


- (6,000,000 common shares at 
May 3lst, 1966) 


Issued =) Dy 44.64 | Commonrshares 2.4. -ce excesses hes 1,928,827 1,601,850 


- (4,490,686 common shares at 
May 3lst, 1966) 


RETAINED EARNINGS: 319,411 327,018 


Contingent liability (Note 8) 


TOTALS 2,614,845 nen ated Seow 


Approved on behalf of the Board 
J. RicHarp Hararis, Director 


James S. Patmer, Director 


Submitted with our report dated September 21st, 1967. 


Chartered Accountants 


The notes on page 18 form an integral part of these statements. 
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SYRACUSE OILS LIMITED 


and its subsidiary Companies 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED MAY 3lst, 1967 


1967 
Net oil sales after royalties. eo ene ee $ 167,356 
Net vas <sales-after royalties =e ee ee ees 33,413 
Royalty income | bsccceteetk eo ee acre ara ene eee 12 
Interest.and. discounts. earned js. =..20-- ee ee 472 
Sundry 26 Ven Ue! cas. tee ee ee eee Tiere 
Profit*onm sale’ of Sixedaassetseat ee eee 153293 
Profit-on: sale: of petroleunr properties 2. ee 25,842 
Pipeline. Feven wer ccgece te eeecee ree eee eee ee 6,299 
~ 260,258 
‘Less: ~ Well-operatinamand held expenses. ee 116,532 
Administrative dexpenseS os =-ee eee es 83,934 
Interest, anda exchange, eee ee ee 9,580 
Directors? fees*-CN ote: 7s ee ee Bee 


210,046 


Net revenues before provision for 


depreciation and development amortization ...................... SOF212 


Less: Provision for depreciation (Note 2) ..................- 
Provision for development amortization 
CN ote: 333) earch ek 
Net-Profit: forthe scapes, ee ee ee eee $ 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MAY 3ist, 1967 
1967 
Balance; ~ Juries stsfae ee eee eee et ee $ 327,018 
Net profit forsthe wears ot ae ee ee 5,992 


333,010 
ethene 13,600 
$ 319,410 


Less: Amalgamation expenses 


The notes on page 18 form an integral part of these statements. 
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1966 


194,020 
34,857 
70 

490 
1320.19 
419 
12375 
S97 
259,347 


VANES) 
46,399 
8,468 
2,500 


178,490 


80,857 


313285 


1355) 
49,836 


31021 


1966 

299,997, 
S107 

327,018 


327,018 


SYRACUSE OILS 


and its subsidiary Companies 


LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED MAY 3lst, 1967 


Funds Provided 


Net revenues for the year before providing 
for depreciation and development amortization 
Deferred liability - bank loan, less payments due 
WAtIIMMOme xy Ga totem eee cee ete een eee oe 
i SstiedOPnCOMMNON ESAT esas ceeetece Nea eA. ee 
Decteases ine workings capital yee ..c1e pin eee eee 


Funds Applied 


Capitaleexpenditures: om, Wells. o2-.2 cee. ee eee thee 
Acquisition of petroleum and natural gas leases, 

Options winterestsonanG. MinInes Claus. 4 1c Meee- sks soc eee 
Acquisition of gross overriding royalties .....................:.20:s0+20--- 
PNCGUISIGIONEO Feti XC “ACSC LS ae es eee ae ee ec ee 
Investment in shares of Syracuse Oils Norge A/S 
PuIt aly arn valOU VEX DCIISES pote ae ets eee eet ns ees e ee en eeeS 


Decrease in Working Capital 


Increase in Current Assets: 


OPI aig tet aP NAY Sent ete ee ies ine et Ras a aS 7 ae 
PACEOUIICSE IT CCOLY AD Les Estero Pattee es emt nett eee Mets Ln ee 
ETIV.C ICO PLES mete ee wee RES ern aE eet es Ae Pee 
BRED AIG REX DCLSCG 5 meio ea ee et OR cee ens cee 


Increase in Current Liabilities: 


| SEC 0Y ed CORT yep Sm ap I 2 NG et th ad Sete rae OS de enn ee 
INCEOUMESE DAV ADI Cer. 6 tae ei ee ee ee 
IOV LUT CST Vick Ca tee Re ee oo 


The notes on page 18 form an integral part of these statements. 
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1967 


OPAL 


13,000 
105,790 
15,083 

_ 184,085. 


48,122 


2,073 
105,790 
14,500 
13,600 
184,085 


(25,703) 

(98,186) 
10,833 
781 


Gi 275) 


61,000 
66,347 
11 


127,358 
15,083 


$ 


1966 


80,857 


30,500 
250,000 
20,269 


381,626 


92290 
18,378 


20,952 
250,000 


~ 381,626 


15,589 
(15,108) 

1,481 

10,066 


12,028 


(21,600) 
30,585 
(744) 


8,241 
20,269 


SYRACUSE OILS LIMITED 


and its subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
May 31st, 1967 


Amalgamation 


During the current fiscal period the amalgamation of Sage Oil Company Limited and 
Syracuse Oils Limited into one company called Syracuse Oils Limited was effected. Following 
the necessary approvals of the shareholders of both companies and the Supreme Court of Alberta, 
the Registrar of Companies issued a certificate of amalgamation on January 6th, 1967. 


The comparative figures for 1966 are those of Sage Oil Company Limited and its subsidiary 
companies only. No income for Syracuse Oils Limited has been reflected because at the time of 
amalgamation it owned only non-income producing gross overriding royalties valued at $221,187.50. 


Depreciation 


Machinery and equipment are depreciated at rates calculated to write off the costs over 
periods not exceeding the useful life of the assets. 


Development Amortization 


Provision has been made for the amortization of the drilling and development costs of the 
wells at the rate of fifteen cents per barrel of oil sold and one cent per thousand cubic feet of gas 


sold. 


Capital Stock Authorized 


Pursuant to the Agreement of Amalgamation between Sage Oil Company Limited and 
Syracuse Oils Limited the number of authorized common shares of no par value is 10,000,000. 


Capital Stock Issued 


Pursuant to the Agreement of Amalgamation between Sage Oil Company Limited and 
Syracuse Oils Limited the issued capital of the amalgamated company after amalgamation was 


4,933,061 shares. 


Subsequently, the company issued 211,580 shares, at a value set by the directors of fifty cents 
per share, to Letsan Oils Limited as the consideration for the purchase of gross overriding royal- 
ties. 


Unissued Capital Stock 


Of the 4,855,359 unissued shares at May 3lst, 1967 there is a stock option outstanding at 
$0.75 per share, valid until November Ist, 1971, for 100,000 shares to an employee exercisable 
at 1|5 per year, non-cumulative. 


Directors’ Fees 


No Directors’ fees have been paid or accrued during the current fiscal period. However, an 
informal agreement exists whereby each director is to receive a fee of between $500.00 and $700.00 
per year. Payment of these fees has been suspended for the time being, but it is intended to 
pay them the accumulated fees when circumstances permit. 


Contingent Liability 


The Company has undertaken to guarantee the obligations of Syracuse Oils Norge A/S to 
the Norwegian Government. The Company will be idemnified with respect to 75% of these 
obligations when agreements, presently being made with all of the shareholders of Syracuse Oils 
Norge A/S, will limit their responsibility to a proportion equal to their share equity in Syracuse 


Oils Norge A/S. 
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Financial 


SYRACUSE OILS LIMITED 


and its subsidiary Companies 


FIVE-YEAR STATISTICAL RECORD 


Net crude oil sales after royalty -........... 


Net natural gas 
Royalty income 


sales after royalty 


Interest and discounts earned ................ 


Sundry revenue 
Profit on sale of 


TEX CU MASSE SH ceed 


Profit on: sale*of properties *...-2......2 


Pipeline revenue 


GRO; eUN COVE. 28 ete tere 


Lease operating 
Administrative e 


CXPONSCSa 5. rn eee 
KICIISES ieee eet Seco d 


Interest and exchange CXPENSES ieee ose ones 


TOTAL EXPENSES 


CASH FLOW 


Depreciation .... 
Development am 


NIGESPROETYT 


Working capital 
Long-term debt 
Bank loans ........ 
Common stock - 
Common stock - 
Net worth ........ 


Operating 


OLtIZAtOM eee 


authorized 2.2.2 
Outstanainen 21.0 


Oil sales, net bbls after royalty ............ 
Gas sales, net Mcf after royalty -............ 


Gross working interest land, acres 
Net working interest land, acres ............ 
Grossstovalty: land, points: 2..0:.0-..2-s.- 
INetaroy altyeland. DOIntS) sc2ct:0..0. cece 


Gross oil wells 
Net oil wells -... 
Gross gas wells 
Net gas wells p 
Gross gas wells 


Employees 


Drilling Program 


Drilling and land acquisition costs 


Producingress. 1h 
WOGUCIIE eee cae 
STURT astro eae 


INC@h: eae wells: Sutin 22 atone rcs ete 


otal) grossswellsvdrilled 22... 2.2.08... 


Total net wells 


piled met ee ne Se 


Crosscoulewellscdnilled 5.0 e ct 
IN Gt rollemellsnatitlicdueres <7. ee. 
Grossvedsewellscd riled.) 6. fcc. co ocssec cs. 
INGteeas: wellenaried ieee 


* Includes Company’s interest of 25 percent in acreage owned by Syracuse Oils Norge A/S. 


1967 
167,356 


260,258 


LEG9S2 
83,934 
9,580 


210,046 
DAW 


28,068 
16,152 


3,992 


(35,234) 


211,000 


10,000,000 
5,144,641 


63,684 
398,571 


152,873 
117,700 
14,683 
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1966 
194,020 


259,347 


Le 4 OOS: 
48,899 
8,468 


178,490 
80,857 


31,285 
18,551 


31,021 
(20,152) 


137,000 
6,000,000 
4,490,686 
1,928,868 


74,138 
500,269 


668,037* 

115,850* 
101 
101 


110,674 
ie 

2.65 

2 

0.25 

6 

1.56 


1965 


204,684 
23,792 
140 

842 
18,999 
6,053 


254,510 


111,191 
33,887 
5,067 


150,145 
104,365 


30,170 
17,307 


56,888 
117 


128,100 
4,000,000 
3,990,686 
1,647,846 


77,037 
313,763 


105,820 
57,684 
101 

101 


34 
2557. 
4 
ald 
12 
10.42 
6 


116,363 
6 
leZS 


1 
0.50 


1964 


191,843 
10,939 
100 
3,510 
35199 


209,553 


106,913 
30,934 
168 


138,015 
71,538 


Z5319 1 
13,774 


34,573 
18,812 


35,000 
4,000,000 
3,990,686 
1,590,958 


71,011 
104,985 


102,820 
55,116 
101 

101 


1963 
171,047 


£39,213 


81,503 
55,583 
88 


137,174 
92,039 


Sey) 
12,100 


20,410 
170,423 


4,000,000 
3,990,686 
Poot eZ 


62,822 
107,590 


61,733 
47,712 
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